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Long Term Care Insurance and the Supply of Elder Care Institutions:
A Study Based on the Evidence From a Pilot City
YU Yangyang ZHANGYi FENG Jin

Abstract: One of the key issues for the sustainable development of Long Term Care (LTC) insurance systems
is to guide the rational allocation of care resources. This paper analyses 1152 elder care institutions and finds that
differences in benefit models affect the supply of care institutions, and that providing reimbursement for home
care as a priority leads to an increase in the supply of such institutions. Furthermore, when the coverage of long-
term care insurance is extended from urban employees’ medical insurance to urban and rural residents” medical
insurance, this leads to an increase in the supply of home care institutions in rural suburbs, alleviating the uneven
distribution between urban and rural areas. This paper shows that LTC insurance has a positive effect on the supply-
side reform of elderly services and that the LTC insurance system should be further optimised in order to enhance
the supply capacity of elderly services.

Keywords: Long Term Care Insurance; Supply of Elderly Care Institution; Benefit Model; Resource

Allocation; Population Density
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